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basis in the case of a certain class of liabilities, and not in
regard to assets.
But it is true that in addition to the assets included in the
Committee's calculation, there are others which cannot be
included because figures are not available and would take a
long time to compile. Hence there need be no hesitation in
accepting the conclusion arrived at in favour of treating
the entire pre-federation debt as a federal responsibility.
Pensions.
A pension is usually regarded as deferred pay, and is,
therefore, like a provident-fond bonus, a liability arising
during the service of an officer. It is, however, not the
practice to reserve in advance for a pensionary liability,
but to regard a pension as a legitimate charge against the
revenues of the future. Consequently, any party appro-
priating a part of future revenues should assume respon-
sibility for a corresponding proportion of the pensionary
liability of the past. Applying this principle, pensions of
officers who were previously employed on duty which in
future would fall within the scope of federal activities,
should be a federal charge. Pensions of officers not so
employed should be a British India or 'central' charge.
The Percy Committee, however, think that the applica-
tion of this principle in practice would necessitate an
expenditure of labour out of all proportion to the amount
involved, which will necessarily go on diminishing. They
calculate that out of a total charge for pensions, amounting
to over Rs. 2\ crores per annum, the 'central5 liability
amounts to only Rs. 80 or 90 lakhs, and as the Federation
would be retaining out of the receipts of income-tax—
a purely "central5 head of income—a much larger sum
than this, there is no need to insist on treating such
pensions as a 'central5 charge.  This is reasonable.

